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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 4/10/77 
TAGS: EAID, EFIN 

SUBJECT: INITIAL MOBILIZATION AND REPLENISHMENT OF ASIAN 
DEVELOPMENT FUND 

SUMMARY: ADB MANAGEMENT PROPOSES THAT DATE ON OR BEFORE 
WHICH INSTRUMENTS OF CONTRIBUTION TO ASIAN DEVELOPMENT FUND 
(ADF) MAY BE DEPOSITED WITH BANK PURSUANT TO PROVISIONS OF 
RESOLUTION NO. 68, AS AMENDED, AND RESOLUTION NO. 92, AS 
AMENDED, OF BOARD OF GOVERNORS BE EXTENDED TO MARCH 31, 

1977. EXTENSIONS ARE NECESSARY AT THIS TIME IN ORDER FOR 
BANK TO ACCEPT ITALIAN INSTRUMENTS OF CONTRIBUTIION EXPECTED 
SHORTLY. USADB PLANS TO SUPPORT. END SUMMARY. 

1 . GOVERNMENT OF ITALY HAS RECENTLY PAID ITS CONTRIBUTION 
TO BOTH INITIAL ADF MOBILIZATION AND FIRST INSTALLMENT OF 
ADF REPLENISHMENT. HOWEVER, REQUIRED INSTRUMENTS OF 
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DEPOSIT HAVE NOT YET BEEN RECEIVED. BEGIN FYI: ITALIAN 
GOVERNMENT'S LATEST REQUEST TO PARLIAMENT FOR FUNDS 
APPEARS TO HAVE BEEN SUCCESSFUL MAINLY BECAUSE REQUEST 
STRESSED FACT THAT BANK HAD REMOVED ITALY AS ELIGIBLE- 
SOURCE COUNTRY FOR PROCUREMENT UNDER SPECIAL FUNDS FINANC- 
ING. END FYI. 
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2. UNDER PARA 2 OF RESOLUTION NO. 68 OF ADB BOARD OF 
GOVERNORS, EACH INSTRUMENT OF CONTRIBUTION UNDER INITIAL 
ADF MOBILIZATION IS REQUIRED TO BE DEPOSITED ON OR BEFORE 
JUNE 30. 1975 OR SUCH LATER DATE AS BOARD OF DIRECTORS 
MAY DETERMINE. THUS, TO ENABLE BANK TO RECEIVE RELEVANT 
ITALIAN INSTRUMENT WHEN RECEIVED, IT IS NECESSARY TO 
EXTEND TIME FOR SUCH DEPOSIT. (NOTE: IN CASE OF FINAL 
CONTRIBUTION OF $25 MILLION EXPECTED FROM U.S. GOVERNMENT 
UNDER RESOLUTION NO. 68, SEPARATE AUTHORIZATIONS WAS 
PREVIOUSLY GIVEN BY GOVERNORS IN RESOLUTION NO. 105 FOR 
DEPOSIT OF RELEVANT INSTRUMENT ON OR BEFORE 
SEPTEMBER 20, 1977 OR SUCH LATER DATE AS DIRECTORS MAY 
DETERMINE.) 

3. RESOLUTION NO. 92. ADOPTED BY BOARD OF GOVERNORS ON 
DECEMBER 3, 1975, AUTHORIZES BANK TO ACCEPT CONTRIBUTIONS 
TO FIRST REPLENISHMENT OF ADF. ON JULY 22, 1976, BOARD 

OF DIRECTORS, ACTING UNDER PARA 3 OF RESOLUTION NO. 92, 
EXTENDED TIME FOR DEPOSIT OF INSTRUMENTS OF CONTRIBUTION 
UNDER REPLENISHMENT SCHEME FORM ORIGINAL TARGET DATE OF 
JUNE 30. 1976 TO DECEMBER 31, 1976. THUS, TO ENABLE 
BANK TO ACCEPT RELEVANT INSTRUMENT FROM ITALY WHEN 
RECEIVED, FURTHER EXTENSION OF TIME FOR DEPOSIT IS 
NECESSARY. 

4. ADB PRESIDENT, THEREFORE, RECOMMENDS THAT TIME FOR 
DEPOSIT OF INSTRUMENTS OF CONTRIBUTION UNDER RESOLUTION 
NO. 68, AS AMENDED, AND RESOLUTION NO. 92, AS AMENDED, 

BE EXTENDED TO MARCH 31, 1977. (NOTE: AS THERE ARE 
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THREE OTHER DEVELOPED MEMBER COUNTRIES (NEW ZEALAND, 
SWITZERLAND AND UNITED STATES) WHICH HAVE INDICATED 
INTENTION TO PARTICIPATE IN ADF REPLENISHMENT BUT HAVE 
NOT YET TAKEN NECESSARY ACTION, FURTHER EXTENSION OF 
TIME FOR DEPOSIT OF INSTRUENTS WILL LIKELY BE NECESSARY.) 

5. ADB DOC. R2-77 ON ABOVE SUBJECT BEING POUCHED 
JANUARY 10 AND WILL BE CONSIDERED BY BOARD OF DIRECTORS 
ON JANUARY 11. US ADB PLANS TO SUPPORT PRESIDENT'S 
PROPOSAL. 

SULLIVAN 
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